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: ¢ CHangeg
Lease Accounting Standard \AHEAD
FASB ASC 842 and IFRS 16 Leases \ | /
What

Revenue Recognition for lease management companies
Lessor Accounting for property and non-property leases

Lessee Accounting for property and non-property leases

v Revenue Recognition for Real Estate Lease Accounting for non-property

v" Lessor Accounting (FASB 13) for Real Estate - Lease Term Change Management

Straight Line Rent Lease Conversion (Finance to operating or

v Lessee Accounting for Real Estate operating to finance)

ORACLE

Lease Simplification

Copyright © 2018, Oracle and/or its affiliates. All rights reserved. | 6



L ease AC coun t| N g = Balance Sheet Lessee Accounting for Real Estate

"

oty
ROV Quaset (A

frns ity Pugblos in Qs Grovars
Lusaa Lakitty

Sk Gy

Sl Gty

ROU Quaset

sttty Dooge
St g Of Us Qe tmthotom

== Bulane Sheek

ORACLE

What

The International Accounting Standards Board (IASB) and the Financial Accounting Standards Board (FASB) have
issued IFRS 16 and ASC 842
Lessees of property/real estate shall account for leases on the balance sheet

Provide investors and creditors more transparency into long-term leases of assets

How

Set lease classification defaults

Set defaults for lease payable items to be used in the lease liability and right-of-use asset and other calculations
Automatically create an asset in the Asset Master, from the Unit Master

Override the default lease classification for each lease

Override lease classification for each asset on a lease

Override payable defaults

Ability to specify the lease liability, right-of-use asset and other accounts.

Create the lease liability and right-of-use asset amortization schedules for each asset on a lease for the entire
length of the lease

At lease commencement for each asset on a lease, create the initial lease liability, right-of-use asset and other
accounting entries

Handle accounting related to payables in advance and in arrears

Create AP accounting entries for payables for each asset on a lease

Ability to create monthly accounting entries for balance sheet accounts

Sublease accounting

UX One landing pages for Lease Administrator and Lessee Accounting Manager

Ability to write amortization schedule balance to alternate ledger for retrospective and other reporting

Ability to import lease information using new Z tables

Lower costs by minimizing the time needed to calculate and report amortization amounts for leased assets on
the balance sheet

Eliminate financial journal entry corrections with automated adjustments to balance sheet accounts for leased
assets

Minimize additional time to close monthly financial books with accurate and auditable financial journal entries
for leased assets
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High Level Business Process Outlined As lease

payments are

B made, create
Status = Schedule Not Created or Status = Schedule Created

Schedule Not Required journal entries
Create lease Create / to adjust lease
and review liability, ROU
associated amortization Asset and other
i schedules accounts
Setup units/assets
Create Setup Create initial
units and recurring lease liability
asset and and ROU Asset
associated manual journal entries
with each bl"ing Status = Commencement Complete
unit for each
asset
Status =
Status = Lease Terms Complete Amortization
Review
Complete
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Transition To The New Lease Accounting Standard

Write balance

sheet entries Create as-of
Update . - Lere
i into alternate lease liability
system with ledeer f 4 ROU
new lease edger tor an
: retrospective Asset
accounting )
. . reporting balances
information
Create / Set As lease payments are
review constants to made, create journal
amortization tell system entries to adjust lease
schedules to use new liability, ROU Asset and
standard other accounts
< Account for leases under old standard Sle Account for leases under new standard
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Transition To The New Lease Accounting Standard

Write balance
sheet entries

Update )

P . into alternate
system with ledeer for
new lease &€ o.

) retrospective
accounting reportin
information P g

Create /
review
amortization
schedules

constants to
tell system
to use new

You can store lease information for both sets of
standards while continuing to account for leases
under the old standard

standard

Account for leases under old standard

Create as-of
lease liability
and ROU
Asset
balances

As lease payments are
made, create journal
entries to adjust lease
liability, ROU Asset and
other accounts

Account for leases under new standard

<€
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Z Table Import/Export of Lease Information

Work with Unedited Bill Codes Transactions
v QO 4+ [ X & Ioos (5 Oneview

* Data import/export includes: ts e e
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4

— Manual Billing
* For new data in EnterpriseOne

* Ability to update existing information with new lease accounting attributes
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Transition To The New Lease Accounting Standard

Write balance

sheet entries Create as-of
Update . - Lere
i into alternate lease liability
system with
ledger for and ROU
new lease .
: retrospective Asset
accounting )
. . reporting balances
information
Create / Set As lease payments are
review constants to made, create journal
amortization tell system entries to adjust lease
schedules to use new liability, ROU Asset and
standard other accounts
< Account for leases under old standard >le Account for leases under new standard
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Lessee Alternate Ledger Journals

ORACLE' Jb Edwards Batch program to post lease liability

: d ROUA bal t It t
Lease Liability Amortization Schedule Personal Forn| a n a a n Ces O a n a e rn a e
Q) X P Eom I Row g Tods Iedger
Lease Number / ‘ersion 3389 2 Bev Barn Lease Amortization Schedule Type
Aszet Number 35609 Bev Barn Unit 1133 Lease Classification .
Property/Building BARN Bev Barn Lease Commencement Date L] S p e C I fy fro m / e n d d a te S
Unit 1133 Bev Barn Unit 1133 Billing Start Date
e _I “==\e For retrospective reporting
553?:;3 .iﬁgéii‘aeﬁﬁﬁe gn&hgdu\e Beginning Payment Interest Interest ROUA Reduction Ending ur Document GiL
Exist S gin Date Balance Amount Amount Expense Expense Amount Balance Cod Number Date
C) 77,2590.81 77,250.81 @SD
1 01/23/2017 77,290.81 5,250.00 4,536.97 713.03 76,577.78 @D
2 02/23/2017 76,577.78 5,250.00 4,485.12 754. 75,822.50 @sD
3 03/23/2017 75,822.90 5,250.00 4,450.80 758.20 75,023.70 @sD
4 04/23/2017 75,023.70 5,250.00 4,403.89 B846.11) 74,177.50 @SD
5 05/23/2017 74,177.60 5,250.00 4,354.22 895.71 73,281.82 @D
[ 08/23/2017 73,281.82 5,250.00 4,301.64 948,31 72,333.46 gsD
7 07f23f2017 72,333.46 5,250.00 4,245.97 1,004.03 71,325.44 gsD
8 08/23/2017 71,329.44 5,250.00 4,187.04 1,062.5¢ 70,266.48 @sD
9 09/23/2017 70,266.48 5,250.00 4,124.64 1,135.3¢ 65,141.12 @sD

\4

Post balances from amortization schedules by
period to user-defined ledger
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Transition To The New Lease Accounting Standard

Write balance

sheet entries Create as-of
Update . - Lere
i into alternate lease liability
system with ledeer f 4 ROU
new lease edger tor an
: retrospective Asset
accounting )
. . reporting balances
information
Create / Set As lease payments are
review constants to made, create journal
amortization tell system entries to adjust lease
schedules to use new liability, ROU Asset and
standard other accounts
< Account for leases under old standard >le Account for leases under new standard
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P1510 - Switch Over to New Standard

ORACL € JD Edwards

Company %
Building *
Records 1-5
Propertyf
=L Building

LLLLE JHT
LLELE BARN
LLLLE 15020
LLELE 15050

Lease
Clazsification

1

Work with Real Estate Management Constants
v O 4 W X = Bow ) Toos (5 One‘iew

Lease
Clazsification Descripticn

Operating Lease

Mot On Balance Sheet
Mot On Balance Sheat
Mot On Balance Sheet

Mot On Balance Shest

Reazonably Certain
To Exercize Option

Generate
Unit Aszet

Activate Balance
Sheet Accounting
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Transition To The New Lease Accounting Standard

Write balance

sheet entries Create as-of
Update . - L ere
i into alternate lease liability
system with ledeer f d ROU
new lease edger tor an
: retrospective Asset
accounting )
. . reporting balances
information
Create / Set As lease payments are
review constants to made, create journal
amortization tell system entries to adjust lease
schedules to use new liability, ROU Asset and
standard other accounts
< Account for leases under old standard >le Account for leases under new standard
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Create as-of lease liability and ROU Asset balances

ORACLE JD Edwards a

Run a batch program to create journal

entries for the lease liability and ROU Asset
Lease Liability Amortization Schedule . orm|
- i balances as of a specified date
Q Y Fv Form — Row {5} Tools
Lease Mumber / Version 3389 2 Bev Barn Lease Amortization Schedule Type
Aszat Mumber 35800 EBev Barn Unit 1133 Lease Classification
Properiy/Building BARM Bev Barn Lease Commencement Date
Unit 1133 Bev Barn Unit 1133 Billing Start Date
Records 1-10 > # i
533?”&;8 Amaortization Schedule Beginning Payment Interest Interest ROUA Reduction Ending Cur Document GiL
e Schedule Line Begin Date Balance Amount Amount Expense Expense Amount Balance Cod Number Date
. 77,290.81 77,290.81 USD
1 01/23/2017 77,290.81 5,250.00 4,536,597 713.03 76,577.78 USD
2 02/23/2017 78,577.78 5,250.00 4,485.12 754.88 75,822.90 USD
3 03f23/2017 75,822.90 5,250.00 4,450.80 799.20 75,023.70 USD
4 04/23/2017 75,023.70 5,250.00 4,403.89 346.11 74,177.60 USD
5 05/23/2017 74,177.60 5,250.00 4,354,722 895.78 73,281.82 USD
G 06/23/2017 73,2581.82 5,250.00 4,301.64 948.36 72,333.46 USD
7 07/23/2017 72,333.46 5,250.00 4,245.97 1,004.03 71,329.44 USD
8 08/23/2017 71,329.944 5,250.00 4,187.04 1,062.96 70,266.48 UsSD
9 09/23/2017 70,266.48 5,250.00 4,124.64 1,125.36 69,141.12 USD
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Transition To The New Lease Accounting Standard

Werite balance

sheet entries Create as-of
Update . - Lere
system with into alternate lease liability
ledger for and ROU
new lease i
. retrospective Asset
accounting .
i . reporting balances
information
Create / Set As lease payments are
review constants to made, create journal
amortization tell system entries to adjust lease
schedules to use new liability, ROU Asset and
standard other accounts
< Account for leases under old standard >le Account for leases under new standard
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: ¢ CHangeg
Lease Accounting Standard \AHEAD
FASB ASC 842 and IFRS 16 Leases \ | /
What

Revenue Recognition for lease management companies
Lessor Accounting for property and non-property leases

Lessee Accounting for property and non-property leases

v Revenue Recognition for Real Estate Lease Accounting for non-property

v" Lessor Accounting (FASB 13) for Real Estate - Lease Term Change Management

Straight Line Rent Lease Conversion (Finance to operating or

v Lessee Accounting for Real Estate operating to finance)
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Lease Accounting

Balance Sheet Lessee Accounting for Real Estate

What

The International Accounting Standards Board (IASB) and the Financial Accounting Standards Board
(FASB) have issued IFRS 16 and ASC 842. Effective January 1, 2019 for public companies, January 1, 2020
for private companies.

Lessees of property/real estate shall account for leases on the balance sheet

Provide investors and creditors more transparency into long-term leases of assets

How

Set lease classification defaults

Set defaults for lease payable items to be used in the lease liability and right-of-use asset and other
calculations

Automatically create an asset in the Asset Master, from the Unit Master

Override the default lease classification for each lease

Override lease classification for each asset on a lease

Ability to specify the lease liability, right-of-use asset and other accounts.

Create the lease liability and right-of-use asset amortization schedules for each asset on a lease for the
entire length of the lease

At lease commencement for each asset on a lease, create the initial lease liability, right-of-use asset and
other accounting entries

Handle accounting related to payables in advance and in arrears

Create AP accounting entries for payables for each asset on a lease

Ability to create monthly accounting entries for balance sheet accounts

Sublease accounting

UX One landing pages for Lease Administrator and Lessee Accounting Manager

Results

Lower costs by minimizing the time needed to calculate and report amortization amounts for leased
assets on the balance sheet

Eliminate financial journal entry corrections with automated adjustments to balance sheet accounts for
leased assets

Minimize additional time to close monthly financial books with accurate and auditable financial journal
entries for leased assets 35




Bug numbers and Data Pack and ESUs
For Lessee Accounting for Property

Bug number Data Pack, ESU
26380011 JN14978
27249333 - Analytic Apps JN14970
26916761 - UDOs UDO_9.2 10334
27332611 - DP DP0129201
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